



















































































































































































































































































































































































































































































CERRO GORDO COUNTY, IOWA

CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM
Last Ten Fiscal Years

(Unaudited)
Fiscal Year
Function/Program 2015 2016 2017 2018
Public Safety and Legal Services:
Sheriff;
Number of vehicles 29 29 29 29
Physical Health and Social Services:
Health Department:
Number of vehicles 11 9 9 10
County Environment and Education:
Conservation:
Number of park areas 34 35 35 35
Total acres managed 3,433 3,444 3,444 3,444
Number of vehicles 14 14 14 15
Roads and Transportation:
Engineer:
Number of vehicles 46 46 46 46
Number of buildings 7 7 7 7
Governmental Services to Residents:
Auditor, elections:
Number of voting machines 61 64 67 68

Source: Various County Departments.

Note: Several programs do not have capital assets specific to their area and have been eliminated from this schedule.
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Fiscal Year

2019 2020 2021 2022 2023 2024

29 29 29 29 30 30

10 9 6 6 6 6

34 33 35 36 36 37
3,444 3,444 3,527 3,872 3,872 3,936
15 15 15 15 15 15

47 47 47 47 47 50

9 9 8 13 6 6

68 68 68 68 59 59
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CERRO GORDO COUNTY, IOWA

SCHEDULE OF REVENUES BY SOURCE AND EXPENDITURES BY FUNCTION -

ALL GOVERNMENTAL FUNDS

Years Ended June 30,
Modified Accrual Basis
2015 2016 2017 2018
REVENUES:
Property and Other County Tax $16,239,286 $16,531,525 $16,872,117 $17,692,061
Tax Increment Financing 0 0 70,511 46,163
Local Option Sales Tax 1,748,080 1,803,331 1,732,131 1,656,500
Interest and Penalty on Property Tax 158,706 148,127 145,759 152,884
Intergovernmental 8,278,038 8,703,780 9,802,673 10,360,262
Licenses and Permits 154,958 133,989 167,887 165,698
Charges for Service 1,402,231 1,710,171 1,645,611 2,124,942
Use of Money and Property 188,814 273,850 300,827 537,827
Fines, Forfeiture and Defaults 79,834 31,043 73,916 60,961
Miscellaneous 2,285,161 1,321,770 1,090,300 1,190,244
Total $30.535.108 $30,657.586 $31,901,732 $33,987,542
EXPENDITURES:
Operating:
Public Safety and Legal Services $8,184,564 $8.,389,453 $8,712,033 $8.972,657
Physical Health and Social Services 5,110,132 5,098,205 5,005,487 5,637,490
Mental Health 2,561,090 1,848,842 2,744,081 2,329,891
County Environment and Education 1,275,293 1,249,483 1,360,421 1,434,640
Roads and Transportation 5,618,674 5,837,654 3,665,460 6,401,635
Governmental Services to Residents 1,461,109 1,203,391 1,220,779 1,239,005
Administration 2,995,191 3,048,671 3,379,361 3,336,359
Non-Program 189,518 293,382 364,685 360,759
Debt Service 1,027,135 1,435,699 1,429,923 999,842
Capital Projects 1,762,502 19,424 3,632,991 1,200,730
Total $30,185,208 $28,424,204 $33,515,221 $31,913,008

See Accompanying Independent Auditor's Report.
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Modified Accrual Basis

2019 2020 2021 2022 2023 2024
$18,585,723 $19,391,589 $19,654,834 $19,393,513 $19,039,607 $20,226,936
17,286 0 0 0 0 0
1,698,530 1,882,685 2,211,608 2,411,615 2,194,414 2,371,279
191,486 78,950 234,360 188,056 168,570 195,175
10,817,246 11,063,532 15,843,728 16,156,552 11,142,665 10,632,574
156,893 205,346 190,770 185,743 192,933 214,383
1,800,316 1,518,801 2,002,914 1,678,991 1,605,878 2,053,138
716,632 536,874 273,337 333,843 1,669,054 2,123,482
36,448 13,567 53,380 39,440 17,618 23,031
1,139,467 1,565,494 1,542,473 1,169,183 1,813,388 2,444,096
$35,160,027 $36,256,838 $42,007,404 $41,556,936 $37.844.127 $40.284.094
$9,100,310 $9,355,355 $9,311,862 $9,909,606 $10,215,390 $10,866,341
6,118,575 5,976,903 6,158,188 6,152,824 6,242,894 6,405,826
2,088,247 1,790,623 1,311,521 2,107,566 0 0
1,593,856 1,999,047 1,730,477 1,700,044 1,881,778 2,393,137
7,851,936 7,288,100 6,339,299 9,651,658 8,274,389 8,163,786
1,147,836 1,200,493 1,177,559 1,238,904 1,610,497 1,212,399
3,069,854 3,229,795 3,452,885 3,388,899 3,976,128 4,763,248
858,987 705,149 845,117 487,150 852,710 842,874
998,567 997,494 1,032,112 952,288 948,620 949,918
1,875.561 2,045,065 3,193,683 2,046,680 4,605,841 5,574,322
$34,703,729 $34,588,024 $34,552,703 $37,635,619 $38,608,247 $41,171,851
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CERRO GORDO COUNTY, IOWA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended June 30, 2024
Assistance Pass-Through
. Listing Entity Identifying Program
Grantor/Program Number Number Expenditures
U.S. Department of Agriculture:
Passed through the Iowa Department of Human Services:
Human Services Administrative Reimbursements:
SNAP Cluster:
State Administrative Matching Grants for the Supplemental
Nutrition Assistance Program 10.561 FY24 $ 48240
Total U.S. Department of Agriculture 48,240
U.S. Department of Housing and Urban Development:
Passed through the lowa Economic Development Authority:
Community Development Block Grant/State's Program and Non-
Entitlement Grants in Hawaii
CDBG Community Facilities & Services 14.228 21-CF-004 419,141
Office of Lead Hazard Control and Healthy Homes:
Healthy Homes Production Grant Program 14.900 IAHHP0076-22 492,977
Lead-Based Paint Hazard Control in Privately-Owned Housing 14.900 IALHBO0736-19 156,847
Lead-Based Paint Hazard Control in Privately-Owned Housing 14.900 IAHHP0076-23 123,864
773,688
Total U.S. Department of Housing and Urban Development 1,192,829
U.S. Department of Justice:
Passed through the Iowa Department of Justice:
Crime Victim Assistance 16.575 VWC-2023 Cerro Gordo CA-00067 9,835
Crime Victim Assistance 16.575  VWC-20247- Cerro Gordo CA-00002 53,955
63,790
Violence Against Women Formula Grants 16.588 1SJOVW-23-GG-0070-STOP 1,943
Total U.S. Department of Justice 65,733
U.S. Department of Transportation:
Passed through the lowa Department of Public Safety:
Governor's Traffic Safety Bureau:
State and Community Highway Safety 20.600 23-402-MOPT, Task 13-00-00 3,562
State and Community Highway Safety 20.600 PAP 402-AL-2024, Task 02-40-15 11,434
14,996
Total U.S. Department of Transportation 14,996
U.S. Department of Treasury:
COVID-19, Coronavirus State and Local Fiscal Recovery Funds 21.027 SLT-2390 3,582,939
Total U.S. Department of Treasury 3,582,939
U.S. Department of Health and Human Services:
Passed through the Iowa Department of Elder Affairs:
Special Programs for the Aging, Title IIL, Part B, Grants for Supportive
Services and Senior Centers 93.044 FY24 20,336
Passed through the Iowa Department of Public Health:
Public Health Emergency Preparedness 93.069 5881BT02-E2 352.194
Affordable Care Act (ACA) Personal Responsibility Education Program 93.092 5883CHI12P 4,697
Affordable Care Act (ACA) Personal Responsibility Education Program 93.092 5884CHI12P 29,606
34,303
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CERRO GORDO COUNTY, IOWA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2024

Assistance Pass-Through
Listing Entity Identifying Program
Grantor/Program Number Number Expenditures
U.S. Department of Health and Human Services:
Passed through the Iowa Department of Public Health:
Immunization Cooperative Agreements 93.268 58831417 12,400
Viral Hepatitis Prevention and Control 93.270 5883AP04 8,622
Drug-Free Communities Support Program 93.276 6 NH28CE003611-01-01 97,378
Monkeypox, Public Health Emergency Response 93.354 5883AP04 3,890
Grants for New and expanded Services under the Health Center Program 93.527 5884BT117 3,363
Temporary Assistance for Needy Families 93.558 ACFS 23-012 40,000
National Bioterrorism Hospital Preparedness Program 93.889 5881BHP12-E2 132,487
Cancer Prevention and Control Programs for State, Territorial
and Tribal Organizations 93.898 5883NB07 9,000
HIV Care Formula Grants 93.917 5883AP04 55,346
HIV Care Formula Grants 93.917 PUHEHSH24011 42,555
97,901
HIV Prevention Activities Heath Department Based 93.940 5883AP04 19,812
HIV Prevention Activities Heath Department Based 93.940 PUHEHSH24011 14,432
34,244
Passed through the Food and Drug Administration:
Achieving and Maintaining All Nine Standards 93.103 G-BM7A-202110-01340 50,000
NEHA Annual Educational Conference 93.103 G-OATR-202111-01423 5,141
55,141
Passed through the lowa Department of Human Services:
Human Services Administrative Reimbursements:
Guardianship Assistance Program Title IV-E 93.090 FY24 12
Prevention Program Title IV-E 93.472 FY24 1,696
Refugee and Entrant Assistance 93.566 FY24 303
CCDF Cluster:
Child Care Mandatory and Matching Funds of the Child Care and
Development Fund 93.596 FY24 8,483
Foster Care Title IV-E 93.658 FY24 9,226
Adoption Assistance 93.659 FY24 6,430
Social Services Block Grant 93.667 FY24 13,139
Children's Health Insurance Program 93.767 FY24 1,461
Medicaid Cluster:
Medical Assistance Program 93.778 FY24 74,934
Total U.S. Department of Health and Human Services 1,016,943
U.S. Department of Homeland Security:
Passed through the lowa Department of Homeland Security and Emergency Management:
Disaster Grants - Public Assistance (Presidentially Declared Disaster) 97.036 FEMA-4386-DR-IA 10,800
Total U.S. Department of Homeland Security 10,800

Total
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CERRO GORDO COUNTY, IOWA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2024 (Continued)

Basis of Presentation — The accompanying Schedule of Expenditures of Federal Awards (Schedule) includes the federal award
activity of Cerro Gordo County under programs of the federal government for the year ended June 30, 2024. The information in
this Schedule is presented in accordance with the requirements of Title 2, U.S. Code of Federal Regulations, Part 200, Uniform
Administrative Requirements, Cost Principles and Audit Requirements for Federal Awards (Uniform Guidance). Because the
Schedule presents only a selected portion of the operations of Cerro Gordo County, it is not intended to and does not present the
financial position, changes in financial position or cash flows of Cerro Gordo County.

Summary of Significant Accounting Policies — Expenditures reported in the Schedule are reported on the modified accrual basis of
accounting. Such expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein certain
types of expenditures are not allowable or are limited as to reimbursement.

Indirect Cost Rate - Cerro Gordo County has elected not to use the 10% de minimis indirect cost rate as allowed under the Uniform
Guidance.

See Accompanying Independent Auditor’s Report.
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GARDINER+COMPANY

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Officials of Cerro Gordo County
Mason City, lowa

We have audited, in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of Cerro Gordo County, Iowa, as of and for the year ended June 30, 2024, and the related notes to the financial
statements, which collectively comprise Cerro Gordo County, Iowa’s basic financial statements and have issued our report thereon
dated December 20, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Cerro Gordo County, Iowa’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of Cerro Gordo County, Towa’s internal control. Accordingly, we do not express an opinion on the effectiveness of Cerro Gordo
County, Towa’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees in the
normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis. A material
weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and therefore,
material weaknesses or significant deficiencies may exist that were not identified. We identified certain deficiencies in internal
control, described in the accompanying Schedule of Findings and Questioned Costs as items 2024-001 and 2024-002 that we
consider to be material weaknesses.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Cerro Gordo County, Iowa’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
non-compliance with which could have a direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of non-compliance or other matters that are required to be reported under Government
Auditing Standards. However, we noted certain immaterial instances of non-compliance or other matters that are described in Part
IV of the accompanying Schedule of Findings and Questioned Costs.

Comments involving statutory and other legal matters about the County’s operations for the year ended June 30, 2024 are based
exclusively on knowledge obtained from procedures performed during our audit of the financial statements of the County. Since
our audit was based on tests and samples, not all transactions that might have had an impact on the comments were necessarily
audited. The comments involving statutory and other legal matters are not intended to constitute legal interpretations of those
statutes.
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Cerro Gordo County, Iowa’s Responses to Findings
Government Auditing Standards requires the auditor to perform limited procedures on Cerro Gordo County, Iowa’s responses to
the findings identified in our audit and described in the accompanying Schedule of Findings and Questioned Costs. Cerro Gordo

County, lowa’s responses were not subjected to the other auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on the responses.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an

integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

bpislosr # g , R

Charles City, Iowa

December 20, 2024
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GARDINER+COMPANY

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Officials of Cerro Gordo County
Mason City, lowa

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Cerro Gordo County, lowa’s compliance with the types of compliance requirements identified as subject to audit
in the OMB Compliance Supplement that could have a direct and material effect on Cerro Gordo County, Iowa’s major federal
program for the year ended June 30, 2024. Cerro Gordo County, lowa’s major federal program is identified in Part I of the
accompanying Schedule of Findings and Questioned Costs.

In our opinion, Cerro Gordo County, fowa complied, in all material respects, with the compliance requirements referred to above
that could have a direct and material effect on its major federal program for the year ended June 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the
United States (Government Auditing Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our
responsibilities under those standards and the Uniform Guidance are further described in the Auditor’s Responsibilities for the
Audit of Compliance section of our report.

We are required to be independent of Cerro Gordo County, lowa and to meet our other ethical responsibilities, in accordance with
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion on compliance for each major federal program. Our audit does not provide a legal determination
of Cerro Gordo County, Iowa’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation and
maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules and provisions
of contracts or grant agreements applicable to Cerro Gordo County, lowa’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance requirements referred
to above occurred, whether due to fraud or error, and express an opinion on Cerro Gordo County, Iowa’s compliance based on our
audit. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with auditing standards generally accepted in the United States of America, Government Auditing
Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance requirements referred to
above is considered material, if there is a substantial likelihood that, individually or in the aggregate, it would influence the
judgment made by a reasonable user of the report on compliance about Cerro Gordo County, lowa’s compliance with the
requirements of each major federal program as a whole.
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In performing an audit in accordance with auditing standards generally accepted in the United States of America, Government
Auditing Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding Cerro Gordo
County, Iowa’s compliance with the compliance requirements referred to above and performing such other procedures as
we considered necessary in the circumstances.

e Obtain an understanding of Cerro Gordo County, lowa’s internal control over compliance relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and to test and report on internal control over compliance
in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of Cerro
Gordo County, Iowa’s internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and any significant deficiencies and material weaknesses in internal control over compliance that we identified during

the audit.
Report on Internal Control Over Compliance

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s Responsibilities for
the Audit of Compliance section above and was not designed to identify all deficiencies in internal control over compliance that
might be material weaknesses or significant deficiencies in internal control over compliance and therefore, material weaknesses or
significant deficiencies may exist that were not identified. However, as discussed below, we did identify a deficiency in internal
control over compliance that we consider to be a material weakness.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, non-
compliance with a type of compliance requirement of a federal program on a timely basis. 4 material weakness in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis. We consider the deficiency in internal control over compliance described in the
accompanying Schedule of Findings and Questioned Costs as item 2024-003 to be a material weakness.

A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, no such opinion is expressed.

Government Auditing Standards requires the auditor to perform limited procedures on Cerro Gordo County, lowa’s response to the
internal control over compliance findings identified in our audit described in the accompanying Schedule of Findings and

Questioned Costs. Cerro Gordo County, Iowa’s response was not subjected to the auditing procedures applied in the audit of
compliance and, accordingly, we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over

compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is not
suitable for any other purpose.

M’»M,ﬂa

Charles City, lowa

December 20, 2024
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CERRO GORDO COUNTY, IOWA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2024

Part I: Summary of the Independent Auditor’s Results:

a.

Unmodified opinions were issued on the financial statements prepared in accordance with accounting principles generally
accepted in the United States of America.

Material weaknesses in internal control over financial reporting were disclosed by the audit of the financial statements.
The audit did not disclose any non-compliance which is material to the financial statements.

A material weakness in internal control over the major program was disclosed by the audit of the financial statements.
An unmodified opinion was issued on compliance with requirements applicable to the major program.

The audit disclosed audit findings which are required to be reported in accordance with the Uniform Guidance, Section
200.516.

The major program was Assistance Listing Number 21.027 — COVID-19, Coronavirus State and Local Fiscal Recovery Funds.
The dollar threshold used to distinguish between Type A and Type B programs was $750,000.

Cerro Gordo County did not qualify as a low-risk auditee.
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CERRO GORDO COUNTY, IOWA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2024

Part II: Findings Related to the Financial Statements:

INTERNAL CONTROL DEFICIENCIES:

2024-001

2024-002

Segregation of Duties

Criteria — Management is responsible for establishing and maintaining internal control. A good system of internal
control provides for adequate segregation of duties so no one individual handles a transaction from its inception to
completion. In order to maintain proper internal control, duties should be segregated so the authorization, custody and
recording of transactions are not under the control of the same employee. This segregation of duties helps prevent
losses from employee error or dishonesty and maximizes the accuracy of the County’s financial statements.

Conditien — Various functions of the County Offices are performed by the same person.
Cause — Limited staff available to segregate duties.
Effect — Inadequate segregation of duties could adversely affect the County’s ability to prevent or detect and correct

misstatements, errors or misappropriation on a timely basis by employees in the normal course of performing their
assigned functions.

Recommendation - We realize that with a limited number of office employees, segregation of duties is difficult.
However, each County official should review the operating procedures of their office to obtain the maximum internal
control possible under the circumstances utilizing current staff, including Elected Officials.

Response and Corrective Action Planned - We have reviewed procedures and plan to make the necessary changes to
improve internal control. We plan to implement these changes as soon as possible.

Conclusion — Response accepted.

Financial Reporting

Criteria — A deficiency in internal control over financial reporting exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements of the financial statements on a timely basis. Properly designed policies and
procedures and implementation of the policies and procedures are an integral part of ensuring the reliability and
accuracy of the County’s financial statements.

Condition — A material receipt was incorrectly classified as proceeds from sale of capital assets in the Capital Projects
Fund. Material amounts of accounts receivable and deferred inflows of resources for the Opioid Settlement Fund and
for the Secondary Roads Fund were not properly recorded in the County’s financial statements. Adjustments were
subsequently made by the County to properly classify and include these amounts in the financial statements.

Cause — County policies do not require, and procedures have not been established to require independent review of
year end cut-off transactions to ensure the County’s financial statements are accurate and reliable.

Effect — Lack of policies and procedures resulted in County employees not detecting the errors in the normal course of
performing their assigned functions. As a result, material adjustments to the County’s financial statements were

necessary.

Recommendation — The County should establish procedures to ensure all receipts, accounts receivable and deferred
inflows of resources are identified, properly classified and recorded in the County’s financial statements.

Response and Corrective Action Planned - We will revise our current procedures to ensure the proper amounts are
recorded in the financial statements in the future.
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CERRO GORDO COUNTY, IOWA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2024

Part II: Findings Related to the Financial Statements (Continued):

Conclusion — Response accepted.

INSTANCES OF NON-COMPLIANCE:

No matters were noted.

Part III: Findings and Questioned Costs for Federal Awards:

INSTANCES OF NON-COMPLIANCE:
No matters were noted.
INTERNAL CONTROL DEFICIENCIES:

Assistance Listing Number 21.027: COVID-19, Coronavirus State and Local Fiscal Recovery Funds
Federal Award Year: 2024

Prior Year Finding Number: 2023-003

U.S. Department of Treasury

2024-003  Segregation of Duties over Federal Revenues — Duties related to the custody, recordkeeping and reconciling of
federal awards are not properly segregated by the County. See item 2024-001.
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CERRO GORDO COUNTY, IOWA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2024

Part IV: Other Findings Related to Required Statutorv Reporting:

2024-A

2024-B

2024-C

2024-D

2024-E

2024-F

2024-G

2024-H

2024-1

Certified Budget — Disbursements during the year ended June 30, 2024 did not exceed the amounts budgeted.

Questionable Expenditures — In accordance with Article III, Section 31 of the lowa Constitution and an Attorney
General’s opinion dated April 25, 1979, public funds may only be spent for public benefit. No expenditures were noted
which we believe may not meet the requirements of public purpose as defined in the Attorney General’s opinion since the
public benefits to be derived have not been clearly documented.

Travel Expense — No expenditures of County money for travel expenses of spouses of County officials or employees
were noted.

Business Transactions — The following business transactions between the County and County officials or employees
were noted:

Name, Title and Business Connection Transaction Amount
Tracie Siemers, Auditor’s Office
Steve Siemers, Spouse Snow Removal $923

In accordance with Chapter 331.342 of the Code of Iowa, the transactions with Steve Siemers do not appear to represent
conflicts of interest since total transactions were less than $6,000 during the fiscal year.

Restricted Donor Activity — No transactions were noted between the County, County officials, County employees and
restricted donors in compliance with Chapter 68B of the Code of lowa.

Bond Coverage — Surety bond coverage of County officials and employees is in accordance with statutory provisions.
The amount of all bonds should be periodically reviewed to ensure that the coverage is adequate for current operations.

Board Minutes — No transactions were found that we believe should have been approved in the Board minutes but were
not.

Deposits and Investments — No instances of non-compliance with the deposit and investment provisions of Chapters
12B and 12C of the Code of Iowa and the County’s investment policy were noted.

Resource Enhancement and Protection Certification — The County properly dedicated property tax revenue to
conservation purposes as required by Chapter 455A.19(1)(b) of the Code of Iowa in order to receive the additional REAP
funds allocated in accordance with subsections (b)(2) and (b)(3).
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CERRO GORDO COUNTY, IOWA
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Part IV: Other Findings Related to Required Statutory Reporting: (Continued)

2024-] Early Childhood Iowa Area Board — Cerro Gordo County is the fiscal agent for the Cerro Gordo, Hancock, Worth Early
Childhood Towa Area Board, an organization formed pursuant to the provisions of Chapter 2561 of the Code of Iowa.
Financial transactions of the Area Board are included in the County’s financial statements as part of the Other Custodial
Funds because of the County’s fiduciary relationship with the organization.

2024-K Tax Increment Financing — There were no payments made from the Special Revenue, Tax Increment Financing Fund.
For the year ended June 30, 2024, the County Auditor prepared a reconciliation for each City reconciling TIF receipts
with total outstanding TIF debt.

2024-L Annual Urban Renewal Report — The Annual Urban Renewal Report was properly approved and certified to the Towa
Department of Management on or before December 1 with no exceptions noted.
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